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A Study of the effect the media has on the stock market

Akihiko KURODA
(Dentsu Public Relations)

Abstract

According to Eugene F. Fama’s Efficient Market Hypothesis, the stock market prices reflect past trends and new trends are
instantly reflected in prices due to the systematic behavior of investors. Fiscal earnings are instantly covered by various
media. Besides this, newspapers sometimes report results earlier. Earnings reports are accurate numbers reported by the
company and are revealed simultaneously to the public according to disclosure rules. Newspaper stories that appear early
are unconfirmed by the company. This investigates the effect that both official and unofficial earnings news to analyze the
effect the media has on the stock market.
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